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**In the previous version, the content was incorrect for the 'Heather Allen to Lead RENEW' 
segment, so please disregard. It has been updated in this edition. Condenser regrets the error.

CFC: Electric Cooperatives Doing “Remarkable Job” Navigating
Pandemic

The National Rural Utilities Cooperative Finance Corporation (CFC) announced that its credit ratings 
remain stable, and the financial impact of the pandemic on members, which are mostly electric 
cooperatives, has been manageable, based in part on the “remarkable job electric cooperatives have 
done adjusting to the operating environment during these uncertain economic times,” according to 
Sheldon Petersen, CFC CEO, who said the overall quality of CFC’s loan portfolio remains strong.

“My message to you is the electric co-ops have done an excellent job of adjusting to operating in the new 
COVID operations environment,” Petersen said. “Obviously, there are conditions that are specific to 
individual cooperatives, but we're just not seeing credit stress there. A good indication for us would be 
what we see happening in the line of credit liquidity usage area. And as we stand here today, our line of 
credit usage by electric cooperatives is actually lower than it was last year at this time. And on the other 
side of that, we've seen very good inflows of member investments in CFC temporary investment 
products.”

According to CFC, despite the economic disruption caused by COVID-19, they have not seen any 
delinquencies in scheduled loan repayments from borrowers and have not received any requests from 
borrowers for payment deferrals or covenant relief. Also, there have not been any loan defaults in the 
electric utility loan portfolio since fiscal year 2013, and there have been no charge-offs in any of the past 
three fiscal years.

Petersen said their key areas of concern for co-ops related to the pandemic are a drop in electric usage, 
which overall appears to be minimal. They are also monitoring implications for co-ops that serve the oil 
and fracking industry as well as co-ops, particularly in the Midwest, that serve ethanol production plants 
and have been “somewhat impacted.” Finally, they are focused on the impact of closures of packing 
plants and the agricultural supply chain, where there has been “some dip,” but it has been managed by 
co-ops.

“While the full economic impact of the pandemic on our nation’s rural communities is still uncertain, to 
date, we have not seen a material impact on our members’ revenue,” noted J. Andrew Don, senior vice 
president and CFO. Don further noted that outstanding line of credit balances decreased year over year, 
while member investments in CFC increased by $1 billion, demonstrating that “electric cooperatives 
continue to have ample access to cash and liquidity to meet near-term operating needs.”

CFC outstanding loans totaled nearly $27 billion as of May 31, 2020, the end of the fiscal year. In fiscal 
year 2020, CFC advanced $2.4 billion in long-term loans to its electric cooperative members, compared 
to$1.8 billion in 2019.

CFC CEO Sheldon Petersen Announces Plans to Retire After 26 
Years at Helm
National Rural Utilities Cooperative Finance Corporation (CFC) CEO Sheldon Petersen has notified the 
board of directors of his plans to retire after the first of the year. The exact date is dependent on efforts to 
name a successor and the transition process.

https://www.dhs.wisconsin.gov/covid-19/county.htm
https://www.dhs.wisconsin.gov/covid-19/cases.htm
https://www.dhs.wisconsin.gov/covid-19/data.htm


Petersen, 67, spent 45 years of his career in the electric cooperative 
network, including 38 at CFC, 26 as the CEO. He joined CFC in 1983 as 
an area representative.

As CEO, he grew the CFC loan portfolio from about $7 billion to nearly 
$27 billion.

“We have a lot of strong talent on board, and I'm confident about our 
future,” Petersen said. “But from my personal perspective, I just think the 
time is right now.”

Petersen is well-known among co-ops for explaining complex fiscal topics 
in plain language understandable for all audiences. During his tenure, 
CFC expanded services to include emergency lines of credit, long-term 
financing, and specialized financing such as loan syndications and loan 
resales.

“Sheldon has created an organizational culture focused on member service and a commitment to 
excellence.”

CFC’s board of directors will lead the search for a new CEO and will establish a committee to oversee 
the process. An executive search firm will also assist the effort.

CFC is a nonprofit finance cooperative with nearly $28 billion in assets that serves electric cooperatives 
and rural telecom providers.

CoBank: Electricity Demand Unlikely to Rebound Until 2022
According to a recent report from CoBank, demand for electricity is unlikely to rebound to pre-pandemic 
levels until 2022 at the earliest.

“Even now, after some local governments lifted stay-at-home orders, it’s clear that demand recovery to 
pre-pandemic levels will be slow. The longer this road to recovery, the more likely it is that structural 
change is inevitable,” wrote Teri Viswanath, lead economist for power, water, and energy in CoBank’s 
Knowledge Exchange Division.

The report also suggests an increase in the use of electricity by residential consumers working and 
learning from home will not be maintained, as stimulus benefits lapse. The pandemic is also likely to 
expedite the closure of coal plants, according to the report.

The report says electric cooperatives may face difficult decisions in the future to navigate the pandemic 
recovery. Read the full report here.

Court Allows Challenge to Cardinal-Hickory Line Opposition
An appeals court ruling this week will allow Dairyland Power Cooperative and partners to participate in a 
legal challenge of the permit for Cardinal-Hickory Creek transmission line. Reversing the decision of a 
lower court, a panel of federal judges ruled Tuesday that Dairyland, American Transmission Company
(ATC), and ITC Midwest can intervene in the case brought by environmental groups opposing the line.

The Driftless Area Land Conservancy and Wisconsin Wildlife Federation are suing the Public Service 
Commission (PSC) over its unanimous approval of the project, claiming two commissioners had conflicts 
of interest. The conflicts, they claim, are due to prior and future potential employments in the industry.

A lower court had ruled the PSC would defend the case, but the U.S. 7th Circuit Court of Appeals 
decided that while the PSC can defend the permitting process, the $492 million power-line project itself, 
and the permit necessary to construct it, belong to the transmission companies, as does the authority to 
use eminent domain, which is something the opponents have also challenged.

The Cardinal-Hickory project is a 100-mile transmission line that will run from Dubuque, Iowa, to 
Middleton, and is necessary to deliver renewable energy to population centers.

While the project has the support of clean energy groups, the environmental groups challenging the 
project argue it is not necessary and will disrupt wildlife in the area. They have also challenged the 
permit in state courts, where their case has been combined with challenges from Dane and Iowa 
counties and other local governments.

Construction on the line is expected to begin next year, pending the legal challenges.

Sheldon Petersen addresses
attendees at the 2016 WECA 
annual meeting.

CFC Board President Dean Tesch, who also serves as chairman of the Taylor Electric Cooperative Board.

We thank Sheldon for his leadership and strategic vision in establishing
CFC as the most trusted financial resource for electric Cooperatives", said
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https://www.cobank.com/-/media/files/ked/power/power-sector-demand-destruction-forces-hard-choices-jul2020.pdf?la=en&hash=71CC18CA37869B7F46242CDCA8355DEBA8BD3D58


“Derecho” Storm Devastates Iowa Farmland, Spawns Tornadoes 
in Wisconsin, Illinois

Winds that topped 110 miles per hour
slammed into Iowa, and parts of Wisconsin,
Nebraska, and Illinois Monday. The National
Weather Service classified the storm, which
wiped out as much as one-third of Iowa
crops, as a “derecho.” The storm also
spawned tornadoes in Wisconsin.

In Iowa, more than 10 million acres of corn
and soybeans were destroyed, and 500,000
homes and businesses lost power, including
30,000 on electric co-op lines. The storm
compounds challenges for farmers already
struggling due to the supply chain disruption
caused by the COVID-19 pandemic. Monday storm flattens 10 million acres of Iowa corn crops.

Monday’s storm also produced several tornadoes producing damage in Wisconsin, including an EF-1 in 
Star Lake (Vilas County), an EF-1 in Camp Lake (Kenosha County), an EF-0 in Lake Geneva (Walworth 
County), and an EF-0 in Burton (Grant County ).

A total of ten tornadoes touched down in northern Illinois as part of the derecho. Crews from Wisconsin 
electric cooperatives, including Adams-Columbia, Vernon, and Richland assisted Jo Carroll Energy in 
restoring power.

A derecho is described as "a widespread, long-lived windstorm associated with a band of rapidly moving 
showers or thunderstorms." Such a weather event can make its way through hundreds of miles in a 
matter of hours.

Heather Allen to Lead RENEW Wisconsin

RENEW Wisconsin has named Heather Allen as its next executive 
director, replacing Tyler Huebner, who was appointed to serve on the 
Public Service Commission by Governor Tony Evers. RENEW 
Wisconsin is a nonprofit organization that promotes renewable energy 
in the state.

Allen has served as RENEW’s program director since July 2018. She 
also worked as the legislative analyst for the city of Madison’s Common 
Council. Other experience includes policy and program development at 
Clean Lakes Alliance, Natural Resources Defense Council, and the 
National Oceanic and Atmospheric Administration.

Biden Chooses Climate Change Activist Kamala Harris as
Running Mate

Democratic presidential nominee Joe Biden
selected California Senator Kamala Harris
as his running mate, a move some say will
help attract climate activists. Harris will be
the first Black woman to run on a major
political party's presidential ticket and has
been an advocate of climate change and
environmental policies.

Just last week Harris introduced climate
equity legislation along with Rep.
Alexandria Ocasio-Cortez (D-N.Y.). In
choosing Kamala Harris as his running
mate, Democratic presidential nominee Joe

Biden put a spotlight on two key elements of his climate policy: environmental justice for minority 
communities and accountability for the oil and gas industry. Biden recently unveiled a $2 trillion climate 
change plan.
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During her presidential run, Harris also frequently advocated for the federal government to take legal 
action against fossil fuel companies for their legacy of climate pollution. As San Francisco's district 
attorney, Harris created that office's first environmental justice unit in 2005. As California attorney 
general, she confronted the fossil fuel industry by opposing Chevron's proposed refinery expansion in 
Richmond, which has a population made up of primarily Black and Hispanic residents. She also sued the 
Southern California Gas Co. over a methane explosion at an underground storage facility near Los 
Angeles, due to what she called a climate threat posed by the uncontrolled emissions. The case was 
settled after Harris left for the Senate.

During one primary debate last year, Harris said, "I have sued ExxonMobil." She did not. The attorneys 
general of New York and Massachusetts took Exxon to court, and the company eventually prevailed. Her 
campaign said she meant to say she investigated the company.

Regardless, Harris has been consistent in her call for accountability from the oil and gas industry over 
liability for their past actions on climate change. "Let's get them not only in the pocketbook, but let's make 
sure there are severe and serious penalties for their behaviors," she said in one interview last year.

Ashland, Bayfield Mayors Join National Push for Environmental
Incentives

A bipartisan group of 64 mayors representing 25 states, including Wisconsin, signed on to a letter that 
calls on Congress to extend solar and wind energy tax credits, expand incentives for electric vehicles and 
energy efficiency, and create new tax credits for energy storage projects. Ashland Mayor Debra Lewis 
and Bayfield Mayor Gordon Ringberg joined the Environment America effort in support of clean energy.

“Mayors are on the ground working to clean up the air and improve the health of their communities,” said 
Ben Sonnega, Go Solar Campaign advocate with Environment America. “Congressional leaders from 
both sides of the aisle need to heed the call to act from local leaders and seize the opportunity to invest 
in clean energy now.”

Read the full letter here.

Applications Period Open for Wisconsin Farm Support Program

The Wisconsin Department of Agriculture, Trade and Consumer Protection (DATCP) is now accepting 
applications for remaining funds in the Wisconsin Farm Support Program. The agency announced there 
is $8.4 million remaining in the $50 million fund to support agricultural producers who have been 
impacted by the coronavirus pandemic. This application period opened August 10 and runs through 
August 24, 2020.

Producers of any commodity are eligible to apply if they:

Had gross income from farming between $10,000–$5 million in 2019, and
Did not receive a payment in the first round of the program.

The Wisconsin Farm Support Program provides direct payments to support Wisconsin farmers who have 
faced financial challenges as a result of the COVID-19 pandemic. Following the first round of the 
program in June, $41.6 million was distributed to nearly 12,000 farmers in 71 Wisconsin counties.

Those awarded funds in this round will receive payments in mid-September. The specific amount 
producers will receive will be determined once the application period closes.

The application is available at https://tap.revenue.wi.gov/farm

COVID-19 Watch: Slight Decline in Wisconsin Cases

The major spike in new cases of Covid-19 has leveled off in recent days, but 
the state is still seeing more than 800 new cases each day, on average. The 
statewide mask mandate remains in effect until September 28. The most 
populated counties continue to see the greatest impact, but many rural 
counties are also seeing increased numbers.
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The “epi-curve” above shows the overall activity of the virus by identifying cases by date of symptom 
onset, when possible. Click here to filter the data by county.

In Memory: Wayne Willink 
10/30/1923 – 8/5/2020

Wayne Willink, a longtime board director for both St. Croix Electric Cooperative and Dairyland Power 
Cooperative, passed away last week. He was 96.

Willink was a lifelong resident of Baldwin. A World War II Army veteran, Willink took over the family dairy 
farm from his father, receiving the Century Farm Award for having the farm in the same family for more 
than 100 years.

He was very active in the community, serving in numerous leadership roles. He served on the board of 
the St. Croix Electric Cooperative for 21 years, and on the board of Dairyland Power Cooperative for 17 
years, including 10 years as president.

5 08/14/2020

https://www.dhs.wisconsin.gov/covid-19/county.htm


Wayne Willink at the 2018 St. Croix Electric
Cooperative Annual Meeting with Nathan
Fehlen, the first recipient of the
Cooperative Leadership Scholarship,
which was established by Wayne and
funded by the Willink family. 

According to his obituary, Willink had a passion for land 
conservation, recycling, and rural electrification. As a result of 
his passion for rural electric co-ops, he implemented a 
scholarship for graduating high school seniors administered by 
St. Croix Electric Cooperative.

He was married for 67 years to wife Helen, who passed away in 
2014. He is survived by their three daughters and spouses, five 
grandchildren, and four great-grandchildren.

Do you have a news item you would like to see included in Condenser? Please don't hesitate to 
send any suggestions, feedback, or general thoughts to Julie Lund, Director of News and 
Communication at julie@weca.coop.

Visit Our Website

View Condenser Archives

Prefer to read Condenser in your browser? Click View as Webpage
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